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FOREWORD

This publication examines data describing landownership pat-
terns in Alabama. Analyses of the nature and extent of land own-
ership are concentrated in three areas: privately held land, farm
and ranch land, and foreign interest in agricultural land. Discus-
sion focuses on Alabama with national and/or regional data used
as a basis for comparisons.

Two separate data sources were used. Landownership data were
drawn from aggregated regional and Alabama data collected as
part of the 1978 Resource Economics Survey conducted by the
Natural Resources Economics Division (NRED), Economics, Sta-
tistics, and Cooperatives Service (ESCS, now FEconomics and
Statistics Service—ESS), United States Department of Agriculture
(USDA). Appreciation is expressed to Douglas G. Lewis, Agri-
cultural Economist, NRED, ERS, USDA, for provision of data
from the overall survey relevant to the region and Alabama.
Leon E. Danielson provided invaluable assistance in securing
these data and in providing the land ownership totals for the
United States (2). '

Analyses of foreign interests in agricultural land were con-
ducted using forms submitted to the USDA in compliance with
the Agricultural Foreign Investment Disclosure Act (AFIDA) of
1978. Appreciation is expressed to the Agricultural Stabilization
and Conservation Service (ASCS), USDA, and the Alabama De-
partment of Agriculture and Industries for providing copies of
the forms submitted by foreign entities.
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Private
LLandownership
in Alabama

J. L. Adrian and J. E. Dunkelberger?
INTRODUCTION

No INPUT is more basic to the agricultural industry than land.
Food and fiber production for both domestic and foreign markets
is dependent on the viability, use, and maintenance of the land
base. Considerable change has occurred recently in the pattern of
farmland ownership and use in the United States. The nature
and impact of these changes have not been adequately docu-
mented and understood, especially at the state level.

Market forces coupled with governmental prescriptions and in-
terventions are generally assumed to guide allocation of the land
base toward efficient utilization consistent with societal needs.
Such an assumption is not unreasonable when policy decisions are
formulated using timely and accurate information. By providing
a compilation of previously unavailable landownership informa-
tion for Alabama, this report should prove widely beneficial to
persons charged with responsibility for policy formulation.

Information defining the extent of absentee, foreign, and fam-
ily ownership plus the characterization of owners by age, sex, race,
income, education, and occupation should be useful in the design
of programs to facilitate greater efficiency in agriculture. Other
potential uses involve the design of programs in such areas as
technical and economic aid, taxation, land use, conservation, and
rural zoning and urban encroachment. Policy areas such as these
should be approached more efficiently by public officials possess-
ing this type of information.

OBJECTIVES

The general objective of this report is to examine private own-
ership of farmland in Alabama. Specific objectives are to analyze

1Associate Professor and Professor, respectively, Department of Agricultural Eco-
nomics and Rural Sociology.
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the nature and extent of: (1) private ownership of land in Ala-
bama and provide comparisons made with ownership patterns for
the United States and region, (2) farm and ranch land ownership
in Alabama and provide comparisons with ownership patterns at
national and regional levels, and (3) foreign ownership of agri-
cultural land in Alabama and provide comparisons with national
patterns.

DATA AND METHOD

Data used in this report were derived from two sources. Objec-
tives 1 and 2 were addressed with data collected as part of the
1978 Landownership Survey conducted by the Economics, Statis-
tics, and Cooperatives Service (ESCS or now ESS, Economics and
Statistics Service) of the USDA. The Landownership Survey com-
prised the second part of the 1978 Resource Economics Survey, a
12-part effort developed to secure information concerning total
private land and farmland resources in the United States. The
first component of the Resource Economics Survey, called the
1977 National Resource Inventory, emphasized identification of
the quality and use of land while the second part, the 1978 Land-
ownership Survey, concentrated on identifying the nature of
landownership and characteristics of owners. Data summaries
from the 1978 Landownership Survey were compiled by the Nat-
ural Resources Economics Division, Economic Research Service,
United States Department of Agriculture (NRED, ERS, USDA)
for Alabama and the region and were provided to the Alabama
Agricultural Experiment Station. U.S. totals presented in this
publication were excerpted from an earlier report utilizing this
data source (2).

The 1978 Landownershlp Survey was conducted on a land area
sample basis with expansion factors used to generalize for the
United States. Data were initially obtained by defining land use
(farming, residential, and commercial) and th\n ascertaining the
identity of the owner and relevant ownersh p characteristics.?
Data defining ownership of privately held farm and ranch land

2This approach resulted in area estimates somewhat more precise than previous
estimates gained from U.S. Census data using general population characteristics and
numbers of owners. Estimates of farmland ownership parameters are believed. to be
more accurate than those for nonfarmland because most of the privately owned
land throughout the United States is associated with agriculture. Also, greater
credence should be given to percentage distributions reported than to numerical
values for particular categories. Other details of the methodology used in the sur-
vey are described by Lewis (7, pp. 33-91).
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are presented for the United States, the South, and Alabama.
Emphasis is given to analyzing ownership patterns for Alabama
noting important deviations from national and regional character-
istics. To facilitate the comparison of state characteristics, nine
states most similar to Alabama in terms of agriculture are grouped
with Alabama and defined as the South (Alabama, Arkansas,
Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South
Carolina, Tennessee, and Virginia). Privately held land is dis-
cussed with respect to use and estimated value, while farm and
ranch land is evaluated in terms of size, time of acquisition, tenure
status, net farm income generated, and characteristics of owners,
such as sex, race, residence, age, education, occupation, and non-
farm family income.

Objective 3 was addressed with data provided by the Agricul-
tural Foreign Investment Disclosure Act (AFIDA) reports filed
for Alabama by foreign entities between February 1, 1979, and
December 31, 1981. Of the 271 reports filed during the reporting
period, 91 reported land holdings, 168 reported land acquisitions,
and 12 reported land dispositions within the State. Eleven of
these reports were judged to be duplicates and were eliminated
from the study giving a total of 260 ownership units reporting.
Foreign activity as represented by these units was evaluated in
terms of holdings and acquisitions.

Since some of the material required by the AFIDA Act necessi-
tates legal clarification and technical description, legal require-
ments of AFIDA and definitions of terms used in the Act and in
this report are included in Appendix B. This material was ex-
cerpted primarily from the report made to Congress by the
Economic Research Service of the USDA concerning foreign own-
ership. of agricultural land in the United States (10, pp. 2-6).
Areas emphasized in the analysis include specification of foreign
activity, characteristics of foreign entities, interests held, date and
method of acquisition, land use, and tenure status.

NATURE AND EXTENT OF LANDOWNERSHIP

Who owns the land? In a country consisting of approximately
2.3 billion acres, this is a significant question. In 1978, the fed-
eral government was the largest landowner, holding about 762
million acres, or one-third of all land (7). Much of this federal
land is located in national forests and preserves located in the
Western States. In addition, a sizeable amount is used for high-



8 ALABAMA AGRICULTURAL EXPERIMENT STATION

ways, recreational areas, and public buildings. Also, American In-
dians either own or hold trust rights to 2.3 percent, or 56 million
acres. State and local governments hold almost 6 percent of the
land, or 136 million acres. Private landownership accounts for
the remaining 1.35 billion acres, representing 59 percent of the
land area.

PRIVATE LAND

Ownership

Alabama has approximately 30.2 million acres of privately
owned land subdivided into more than 1.04 million ownership
units, Appendix A table 1.* Individuals and families hold 99
percent of these land parcels, representing 79 percent or 24 mil-
___lion acres, figure 1. Little difference in the distribution of owner-
ship units or acreage is noted for individual and family units
between Alabama and either the United States or the South. They
hold 94 percent of the ownership units in both the United States
and the South and 83 and 78 percent of the acreage in these areas.
Average size of these units is 35, 25, and 23 acres in the United
States, the South, and Alabama, respectively. This includes farm
tracts as well as home and commercial acreages.

Nonfamily owners account for 9,000, or 1 percent, of the land
parcels and 6.2 million acres in Alabama. Corporations are the
most common nonfamily owners, holding 1,000 units. These units
have an average size of 4,200 acres. Nonfamily corporations ac-
count for 14 percent of the private land in the State.

Individual proprietors represent 66 percent of the ownership
units and own 40 percent of the State’s privately held land. They
account for 12 million acres and 688,000 land parcels, Appendix
A table 1. Much smaller percentages of private land are owned
by family members as joint tenants or in partnership. Twenty-six
percent of the private land or 255,000 units are held jointly by
family members. Even fewer acres, amounting to 11 percent, are
in family partnerships and only 2 percent are held by family
corporations.

Landownership patterns in Alabama are generally consistent
with those observed throughout the United States and the region,
especially in terms of acreage. For ownership units, Alabama

sLand units refer to parcels of land involving legal acquisition of any unit from
less than an acre to large acreages.
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FIG. 1. Ownership of privately held land by owner type: United States, South,
and Alabama, 1978.

tends to have more individual owners and family partnerships
and fewer family ownerships (husband-wife), figure 1. Owner-
ship units are dominated by family ownership and individual
owners in the United States, with the distribution being about
equal at 46 and 44 percent, respectively. As in Alabama, indi-
vidual owners are dominant throughout the South, accounting for
54 percent of the units.

Land Use

There are four primary categories of land use: farm and ranch,
commercial, residential, and other (nonfarm, forest, and waste-
land). Appendix A table 2 shows the distribution of owner-
ship units and acres across these different uses of private lands.
Commercial and residential uses are combined in this discussion.

Farm and ranch lands account for the major portion of pri-
vately owned land for all political subdivisions and about one-
fourth of the ownership units, figure 2. In the United States,
some 82 percent of all land is in farms and ranches as compared
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FIG. 2. Use of privately held land: United States, South, and Alabama, 1978.

with 69 percent in the South and 63 percent in Alabama. The
reason for this difference is the high proportion of “other” (non-
farm forest, idle land, and wasteland) in both Alabama and the
South. Alabama has almost 32 percent of its private land in this
category, while 25 percent of the private land in the South is so
classified.

The majority of privately owned land parcels is devoted to
commercial and residential uses. Across both Alabama and the
United States, about 70 percent of the units are used for these
purposes with a somewhat smaller proportion in the South allo-
cated in this manner.

Land Value

Table 1 shows the estimated dollar value of land per acre for
each land use category. As discussed in the previous section, farm
and ranch land represents the major portion of all private land.
The estimated value Alabama owners assigned to their land in
1978 was $391 per acre, considerably below the $599 estimated
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TABLE 1. ESTIMATED VALUE PER ACRE OF PRIVATELY HELD LAND BY TYPE USE:
UNITED STATES, SOUTH, AND ALABAMA, 1978

United Statest South2 Alabama
Land-use type
Value Acreage Value Acreage  Value Acreage
Dol. Pct. Dol. Pct. Dol. Pct.
Farm and ranch land .... 554 82.1 599 69.0 391 62.8
Residential-commercial .. 20,491 42 9,757 5.6 9,468 5.6
Others ................. 321 18.7 241 25.4 138 316
Total .............. - 100.0 - 100.0 - 100.0

1Excludes Alaska and Hawaii.

2Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina, Tennessee, and Virginia.

sNonfarm, forest, idle or wasteland.

Source: 1978 ESCS Landownership Survey.

for the South or the $554 estimated for the United States. Values
reported for the State are well below the figure of $530 per acre
provided by the USDA (5). A factor affecting this differential
may be that landowners were asked to place a value on farmland
irrespective of alternative uses. Potential nonagricultural use of
farmland would be reflected only when recent land sales had
occurred. Also, much of the privately owned farmland in Ala-
bama lies in relatively sparsely populated areas where residential
and commercial land use alternatives are limited. Only a few
rural areas in the State have experienced the population turn-
around occurring in some rural areas throughout the South and
the United States, although declines in population have slackened
in most rural areas (I).

Alabama has a larger proportion of its land in the nonfarm,
forest, idle, or wasteland category. Owners of this land report a
value of $138 per acre, which is about $100 and $185 below simi-
lar land throughout the South and the United States, respectively.

Values for residential and commercial lands in Alabama and
the South are more nearly comparable. Although this category of
land in Alabama is valued at $300 per acre less than that for the
region, the estimated value of $9,468 per acre is consistent with
the fact that the State is less industrialized and urbanized than
most states in the region.

FARM AND RANCH LAND
Ownership

Major differences in ownership patterns for privately held farm
and ranch land are not evident for the geographic areas examined.
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FIG. 3. Ownership of privately held farm and ranch land by type of owner:
United States, South, and Alabama, 1978.

Comparatively, only slightly more ownership units and a some-
what larger proportion of the acreage are held by individuals and
families in Alabama than in the United States, figure 3. Alabama
conforms more to the national than regional pattern with regard
to the distribution of individual and family ownership. Similar
proportions of ownership units are held by individual owners
(47 percent) and family owners (45 percent). However, the
amount of acreage held by individual owners is larger than that
held by families in the State. Individuals own 44 percent of the
farm acreage with an average unit size of 60 acres, Appendix A
table 3. Family ownership units involve only 34 percent of
the farmland, averaging 47 acres per unit. Family partnerships
account for an additional 13 percent of the land held in 13,000
ownership units. Average size of these units is 150 acres. Sep-
arate parcels of farmland held by family corporations are consid-
erably smaller than those existing in either the region or the
United States, 310 acres versus 430 and 620 acres, respectively.
Only 2 percent of the farmland units in the State are not owned
by individuals or families, figure 3. These units involve 7 percent
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of the acreage and have an average size of 258 acres. Nonfamily
partnerships account for most of these parcels (3,000), averaging
100 acres; nonfamily corporations account for the largest portion
of the acreage with an average size of 1,300 acres on 300 units.

Size of Units

Land units, as defined in this study, represent parcels of vari-
able sizes depending on the number of acres involved at the last
transfer of ownership. The relationship between number of land
units and size of the units is inverse. Fewer units of large acreage
exist but such units account for a large portion of farm and ranch
lands.

In the United States, about 30 percent of the land units are
smaller than 10 acres and represent less than 1 percent of the farm
acreage, figure 4 and Appendix A table 4. Conversely, approxi-
mately 5,000 land units as large as 10,000 acres represent 11 per-
cent of all farmland. The majority of land units are small. More
than 71 percent of the land units represent tracts of fewer than
100 acres. Such units account for only 13 percent of the land
acreage.

Percentage
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60 [ 100-179
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40
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FIG. 4. Size of farm and ranch land holdings: United States, South, and Alabama,
1978.
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The pattern of land holdings by size for the United States and
the South reveals only slight differences, whereas the distribution
of acreage shows considerable difference. Both land holdings and
acreage are more highly concentrated in small land parcels in
both the South and Alabama than in the United States. Thirty-
seven and 41 percent of the land units in the South and Alabama
are smaller than 10 acres, respectively. These units represent
about 2 percent of the farmland in both areas. Farm and ranch
units of less than 100 acres account for about 85 percent of all
units and 30 percent of the acreage in these areas. Relatively little
farmland in Alabama is in large parcels with only 10 percent ex-
ceeding 2,000 acres per unit. This partially reflects the concen-
tration of large forest holdings owned by timber and pulpwood
firms in the State.

Acquisition

Two points about farmland ownership are of particular inter-
est. One relates to when the land was acquired or the period of
time that an owner has held the land. A second relates to how
the land was obtained or the nature of the acquisition process.
Consideration is given to kinship involvement in land transfer. In
this section, only data for the South and Alabama are presented.

When Acquired

Thirty-seven percent of all farmland units in the South had
been acquired in the 9 years from 1970 through 1978, table 2.
Alabama has experienced a slower rate of turnover than the South
with 5 percent fewer units changing hands during this period.

TABLE 2. TIME oF FARM AND RANCH LAND ACQUISITION IN NUMBER AND PERCENT
oF OWNERsHIP UNITs AND ACRES OWNED: SOUTH AND ALABAMA, 1978

D ired Southt Alabama
ate acquire Ownership units Acresowned Ownership units  Acres owned
Thou. Pct. Mil. Pct. Thou. Pct. Mil.  Pct.
1970-78 ....... 832 37.1 39.3 27.0 75 32.0 3.0 20.1
1960-69 ....... 507 22.6 32.3 22.2 54 22.9 2.7 18.1
1950-59 ....... 321 14.3 27.1 18.6 44 189 2.9 19.5
1940-49 ....... 295 13.2 20.9 14.4 24 10.0 2.8 18.8
Before 1940 ... 240 10.7 21.2 14.6 29 12.3 25 16.8
Not reported .. 47 2.1 4.6 3.2 9 39 9 6.7
Total .... 2,242 100.0 1454  100.0 235  100.0 14.8 100.0

TTen Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina, Tennessee, and Virginia.
Source: 1978 ESCS Landownership Survey.
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Moreover, the proportion of the farm acreage changing hands was
7 percent less for Alabama than for the South.

Differences are reflected in the larger number of land units in
Alabama acquired during the 1950 through 1959 period or be-
fore 1940. Compared to the South as a whole, 55 percent of Ala-
bama farmland was obtained before 1960 versus 48 percent for
the region. It is clear that the transfer of farmland in the State
has not been as active as in most other Southern States.

.How Acquired

One can legally obtain land through direct purchase or some
form of nonpurchase transfer. The primary form of transfer is
through direct purchase; however, the nature of this transfer is
often influenced by a kin relationship between purchaser and sell-
er. Both dimensions of the transfer process are considered.

In the South, 76 percent of the ownership units were obtained
by purchase and 22 percent by a nonpurchase means, table 3.
Nonpurchase units account for 38 percent of the acreage trans-
ferred. Inheritance is the primary transfer mechanism for both
nonpurchased units and acreage. Similarly, kinship plays some
part in the transfer of a sizeable portion of purchased acquisitions.
Almost one-fourth of farmland parcels were purchased from rela-
tives. These units tend to be smaller than those purchased from
nonrelatives, averaging 50 versus 65 acres per unit.

Alabama differs considerably from the South with regard to
the proportion of ownership units purchased and nonpurchased.
Purchased units account for 14 percent fewer units. The acreage
involved in these units, however, totals a similar proportion.

TABLE 3. METHOD OF FARM AND RANCH LAND AcCQUISITION IN NUMBER AND PERCENT
OF OWNERSHIP UNITS AND ACRES OWNED: SOUTH AND ALABAMA, 1978

Acquisition South1 Alabama
method Ownership units  Acresowned Ownership units  Acres owned
‘Thou. Pct. Mil. Pct. Thou. Pct. Mil.  Pct.
Purchased:

Nonrelative . 1,170  52.2 756  52.0 105 445 76 511
Relative .... 528 235 263 181 40 170 2.7 182

Nonpurchased: .
Inherited ... 451 20.1 33.2 22.8 79 33.8 3.1 21.0
Gift ........ 28 1.2 2.8 1.9 2 1.0 3 2.2
Other ...... 12 6 1.7 1.2 1 4 2 16
Not reported .. 53 24 5.8 4.0 8 3.3 .9 59
Total .... 2,242 100.0 1454  100.0 235  100.0 14.8  100.0

1Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina, Tennessee; and Virginia.
Source; 1978 ESCS Landownership Survey.
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Farmland units purchased from relatives occurred less often in
Alabama than in the South. Evidently, land transfer practices
differ in the timing and procedures used for conveying farmland
from one generation to the next. In Alabama, the transfer is more
likely to be delayed until death of the owner rather than at some
prior time, such as at retirement from farming.

Tenure Status

Three aspects of land tenure include whether the land is op-
erated by the owner, a renter, or a lessor, table 4. Data interpre-
tation for Alabama must be viewed as tentative because tenure
status was not reported for about one-fourth of the farm acreage.

This represented 16 percent more unreported acreage than for
the region.

TABLE 4. TENURE STATUS OF FARM AND RANCH LAND IN NUMBER AND PERCENT OF
OWwNERsHIP UNITS AND ACRES OWNED: SOUTH AND ALABAMA, 1978

South1 Alabama
Land tenure -
Ownership units Acresowned Ownership units Acres owned
Thou. Pct. Mil. Pot. Thou. Pct. Mil.  Pct.
Owner operated 984 43.9 66.8 459 111 471 5.9 39.6
Rented out ... 525 234 33.0 22.7 62 26.1 2.7 18.1
Leased out:
Cash ....... 294 13.1 19.3 13.3 26 11.2 2.0 134
Share ....... 178 7.9 12.6 8.7 9 3.9 6 4.0
Other ...... 32 14 16 1.1 2 9 .1 a1
Not reported . 229 10.3 12.1 8.3 25 10.8 35 242
Total .... 2242 1000 1454  100.0 235  100.0 14.8 100.0

1Ten Southern states including Alabama, Arkansas, Georgiav, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina, Tennessee, and Virginia.

Source: 1978 ESCS Landownership Survey.

The proportions of ownership units in the various tenure stat-
uses are relatively similar for Alabama and the South. Slightly
more farm units in the State are owner operated and rented out
to others. Leased units, on the other hand, are less common in
Alabama. Leases involving share arrangements in lieu of cash
payment apply to only 4 percent of all units in Alabama, but to
8 percent of units in the region.

Net Farm Income

Virtually all reports that deal with farm income consider the
farm operation as a whole rather than in terms of the various
parcels of land that comprise it. However, here the data repre-
sented reflect estimates of income derived from each land parcel
separately.



TABLE 5. NET FARM INCOME OoF FARM AND RANCH LAND OWNERS BY OWNERSHIP UNITS AND ACRES OWNED:
SOUTH AND ALABAMA, 1977

South2 Alabama
Incomel

Ownership units Acres owned Ownership units Acres owned
Thou. Pct. Mil. Pct. Thou. Pct. Mil. Pct.
Net 10SS «evevervnenniina. L. 227 10.1 22 15.3 16 7.3 24 16.3
$10,000 or more ........... 1.2 3.2 1.3 6.1
$3,001 to $9,999 ........... 2.2 7.6 1.9 34
$1to $3,000 ............... 6.7 45 4.1 6.8
No net farm income ......... 883 394 23 15.9 119 54.9 3.9 26.2
Below $10,000 ............... 762 34.0 51 35.1 76 35.1 45 304
$1t0$2999 ..., 26.4 20.7 31.1 19.6
$3,000 to $9,999 ........... 7.6 14.0 4.0 10.8
$10,000 to $24,999 ........... 56 25 11 76 5 1.8 9 6.1
$10,000 to $14,999 ......... 1.2 35 1.3 27
$15,000 to $19,999 ......... 9 2.2 4 2.0
$20,000 to $24,999 ......... 4 1.9 1 14
$25,000 and above ........... 36 1.6 8 5.5 2 1 5 34
Not reported ................ 278 124 30 20.6 17 .8 26 17.5
Total ..........ccvvnnn. 2,242 100.0 145.4 100.0 235 100.0 14.8 100.0

1Excludes corporations and other business organizations.

2Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Ten
nessee, and Virginia.

Source: 1978 ESCS Landownership Survey.
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A considerable proportion of the land units analyzed produced
no net farm income in 1977, table 5. Almost 40 percent of all
units in the South reported no income and 10 percent reported
losses. Of the units showing net gain, 26 percent reported income
of less than $3,000 annually.

The situation for Alabama farmland is distinct from the region
as more than one-half of the units reported no net farm income
in 1977. The fact that 10 percent more farm acreage in Alabama
produces no net income probably results from more of the non-
income producing units in other states being classified as not re-
ported. Just over one-fourth of the farmland in Alabama had no
net farm income in 1977 and an additional 16 percent generated
a loss of income.

Owner Characteristics

This section reviews survey data profiling owners of farm and
ranch, land in Alabama and the South. Characteristics considered
include the owner’s or principal owner’s sex, race, residence, age,
education, occupation, and nonfarm family income. Information
concerning individuals who control farmland is important for a
better understanding of who is maklng decisions relative to the
use of the land resource.

Sex

The vast majority of ownership units in both the South and
Alabama are controlled by men, table 6. Eleven percent of Ala-
bama’s land units and 14 percent of the acreage are held by
women as either an individual or principal owner. However, this
figure may conceal the influence women exert on decisions affect-
ing farmland use in joint husband-wife ownership situations and
partnerships.

Race

Whites own 84 percent of the farmland units in Alabama and
control 87 percent of the acreage, table 6. Black landowners ac-
count for virtually all of the remaining units and 5 percent of
the acreage.

Throughout the South, the pattern of landownership by blacks
is consistent with that for Alabama. Blacks own 10 percent of the
land units and about 4 percent of the farmland. Other minorities,
such as American Indians and Hispanics, own about 10,000 land
units involving a small number of acres.



TABLE 6.

SELECTED CHARACTERISTICS OF FARM AND RANCH LAND OWNERS BY OWNERSHIP UNITS

AND ACRES OWNED: SOUTH AND ALABAMA, 1978

. South1 Alabama
Characteristic - -
Ownership units Acres owned Ownership units Acres owned
Thou. Pct. Mil. Pct. Thou. Pct. Mil. Pct.
Sex
Male ........conennen. 1,776 792 109.3 75.2 204 86.9 117 79.1
Female ............... 390 17.4 224 154 27 113 2.0 135
Not reported. .......... 76 3.4 18.7 94 4 1.8 1.1 7.4
N Total ............ 2,242 100.0 1454 100.0 235 100.0 14.8 100.0
ace :
White ................ 1,934 86.2 125.5 86.4 198 84.2 12.9 86.6
Black ................ 212 9.5 5.0 3.5 30 12.7 1.0 4.7
Other ................ 10 4 4 1 — - — —
Not reported .......... 86 3.9 14.5 10.0 7 3.1 1.2 8.7
Total ............ 2,242 .100.0 1454 100.0 235 100.0 14.8 100.0
Age
Younger than 30 ...... 55.3 2.5 2.8 1.9 5 1 1 1
30-39 ......iiiie..n. 392.4 17.5 11.3 7.8 44.0 187 1.1 74
4049 .....iiiiiiiiinnn. 407.6 18.2 23.3 16.0 34.2 14.5 24 16.1
50-59 .....iiiieiia... 469.0 20.9 33.3 229 72.5 30.8 3.5 23.5
6069 .........iiiinnn. 409.7 18.3 31.3 215 30.4 12.9 3.1 20.8
70 and older ........... 397.2 17.7 25.9 17.8 45.8 19.6 3.1 20.8
Not reported .......... (... 1113 4.9 17.5 12.1 7.7 3.4 1.6 11.3
Total ............. 2,242.5 100.0 145.4 100.0 235.1 100.0 14.9 100.0
Education
8 or less years .......... 695 31.0 30.3 20.8 62 26.6 2.9 195
9-11 years ........ weenne 406 18.1 20.6 14.2 66 28.0 2.3 154
12 years ............... 493 22.0 31.9 21.9 68 29.2 3.6 24.2
13-15 years ............. 188 84 17.2 11.8 15 6.2 1.8 12.1
16 or more years ....... 295 13.2 23.8 16.4 13 53 24 16.1
Not reported ........... 165 7.3 21.6 14.9 11 4.7 1.8 12.7
Total ............. 2,242 100.0 145.4 100.0 235 100.0 14.8 100.0

1Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Ten

nessee, and Virginia.

Source: 1978 ESCS Landownership Survey.
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Age

Farmland in Alabama is controlled by older owners, table 6.
Almost two-thirds of the ownership units and 65 percent of the
acreage are held by individuals 50 years of age or older. Average
size of units held by those over 50 is 65 acres. Conversely, owners
younger than 30 years of age hold about 500 ownership units
totaling less than 100,000 acres or 0.1 percent of the State’s
farmland. Ownership of farmland parcels increases considerably
among people 30 to 39 years of age; however, the average size of
these parcels is only about 25 acres.

Farmland owners are somewhat older in Alabama than in the
South. A larger portion of the South’s owners are younger than
30 years of age and hold more of the farmland. Conversely, the
elderly in the region, 70 years of age and older, hold somewhat
fewer ownership units and 3 percent less land than comparable
individuals in Alabama.

Education

Owners of Alabama farmland are not highly educated, table 6.
More than half have not finished high school and one-fourth com-
pleted 8 years or less of schooling. Average size of ownership units
held by the less educated is 47 acres. Size increases markedly with
educational attainment beyond high school. Owners who com-
pleted some college held land units averaging 120 acres, while
those units owned by persons who completed college had an aver-
age size of 185 acres. Although the better educated are more likely
to own large units, they account for only 12 percent of all parcels
and 28 percent of the acreage.

Compared to the South, Alabama landowners are somewhat
more likely to have a high school education or less. In the State,
84 percent of the landowners are at this educational level versus
only 71 percent of owners in the region. Acres owned by these
individuals represent about the same proportion of the farmland,
however.

Residence

All but 3 percent of the farmland units in Alabama are owned
by in-State individuals or partnerships, figure 5 and Appendix A
table 5. The vast majority of the owners reside in the same county
as the parcel. Land ownership by noncitizens of the United States
is minimal.*

4Detailed consideration of foreign ownership of Alabama farmland is analyzed in
the following major section,
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FIG. 5. Farmland units and acres owned by residence of principal owners: South
and Alabama, 1978.

Occupation

Persons identifying their principal occupation as being a farmer
or farm manager represent a small segment of farmland owners,
table 7. Only 14 percent of the ownership units are held by
farmers in Alabama. They account for 26 percent of the farm
acreage, with the likelihood that some additional units are owned
by part-time farmers and people retired from farming. Owners in
blue collar occupations hold 43 percent of all farmland units and
are the most prevalent owner type. Units owned by blue collar
workers are small, averaging 27 acres. Retired persons hold an-
other one-fourth of the land units, averaging 61 acres in size.
White collar workers in the State own 9 percent of the farm par-
cels involving 18 percent of the farmland. Farmers and retired
persons control more than half of the farm acreage in the State.

Across the South, 9 percent more ownership units are held by
persons in white collar occupations and ‘15 percent fewer by those
in blue collar occupations than is true in Alabama. But, because
of the small size of many of these ownership units, people in white
collar occupations control a similar portion of the farmland. An-
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TABLE 7. NUMBER AND PERCENT OF FARMLAND UNITS AND ACRES OWNED BY
OCCUPATION OF THE PRINCIPAL OWNER: SOUTH AND ALABAMA, 1978

Occupational Southt Alabama
type Ownership units ~ Acresowned  Ownership units  Acres owned
Thou. Pct.  Mil. Pt Thou. Pct.  Mil. Pt
Farmerz ...... .. 3627 16.2 478 329 329 140 39 264

Nonfarm: )

White collar3 . 412.1 18.4 24.3 16.7 21.3 9.0 2.6 176
Blue collart ... 6203 276 17.9 12.3 1018 433 2.7 18.2
Others ....... 126.7 5.7 6.3 4.3 8.9 3.8 4 2.7
Retired ........ 556.4  24.8 305 21.0 603 257 3.7 250
Not reported .... 163.8 7.3 18.6 12.8 9.8 4.2 L5 10.1
Total ...... 2,242 1000 1454 1000 235 100.0 148 1000

1Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina, Tennessee, and Virginia.

2Includes farm managers, laborers, and foremen.

sIncludes professionals, technicians, managers, administrators, and sales and cleri-
cal workers.

4Includes craftsmen, operatives, laborers, and service workers.

sIncludes military personnel, housewives, unemployed workers, and those not
specified.

Source: 1978 ESCS Landownership Survey.

other difference is the somewhat larger proportion of land in the
region held by individuals giving farming as their principal occu-
pation.

Nonfarm Family Income

Relatively few owners of Alabama farmland represent families
with no nonfarm income, table 8. Only 11 percent of the owner-
ship units and 14 percent of the acreage are held by such indi-
viduals. However, many owners have limited or low nonfarm
incomes. About 44 percent have incomes of less than $10,000,
with 15 percent of these having incomes of less than $3,000. These
owners account for one-third and almost a tenth of the acreage,
respectively. Few owners have nonfarm incomes above $25,000.

Nonfarm family income information was reported somewhat
less frequently across the South than in Alabama. No report was
available for 16 percent of the ownership parcels involving almost
one-fourth of the farm acreage. Also, a smaller proportion of the
land ownership units regionally is held by persons with nonfarm
incomes above $10,000 annually. Most importantly, the vast ma-
jority of persons throughout the South who own parcels of farm-
land have nonfarm family income either from their own nonfarm
sources or from wives or other family members.



TABLE 8. NUMBER AND PERCENT OF FARMLAND UNITS AND ACRES OWNED BY ANNUAL NONFARM FAMILY INCOME
OF THE PRINCIPAL OWNER: SOUTH AND ALABAMA, 1978

. South1 Alabama
Income in dollars - -

Ownership units Acres owned Ownership units Acres owned
Thou. Pct. Mil. Pet. Thou.  Pct. Mil.  Pct.
No nonfarm income ...... 172.3 76 19.6 13.5 25.5 109 2.0 13.5
-Less than $10,000 ........ 1,057.8 472 50.4 347 103.8 44.3 4.8 33.3
$1-$2999 ...........e. 14.2 11.8 14.6 94
$3,000-$6,999 ........... 19.8 14.7 22.3 14.2
$7,000-§9,999 ........... 13.2 8.2 72 8.7
$10,000-$24,999 ........... 562.0 25.1 27.1 186 79.6 339 3.6 244
$10,000-$14,999 ......... 106 8.9 17.8 12.2
$15,000-$19,999 ......... 9.7 5.9 56 6.8
$20,000-$24,999 ......... 4.7 3.8 105 54
$25,000 and above ........ 99.4 44 13.3 9.1 47 2.0 1.5 10.1
$25,000 to $49,999 ...... 34 5.3 2.0 54
$50,000 and more ...... 1.0 3.8 - 4.9
Not reported ............. 351.0 15.7 35.0 24.1 20.9 8.9 29 19.7
Total ............... 2,242 100.0 1454 100.0 235 100.0 14.8 100.0

1Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Ten-
nessee, and Virginia.
Source: 1978 ESCS Landownership Survey.
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FOREIGN INTERESTS IN AGRICULTURAL LAND

Foreign ownership of agricultural land is an issue that received
much attention in the mid- and late 1970’s. Grave concern was
expressed by many individuals and groups relative to the invasion
of foreign interests and suspicion of their motivations and inten-
tions. Factual information was scarce, however, on which to eval-
uate the nature and extent of foreign ownership of agricultural
land and to make appropriate policy decisions. Congress attempt-
ed to remedy this situation with passage of the Agricultural For-
eign Investment Disclosure Act (AFIDA) of 1978.5

Patterns of Foreign Ownership

United States

“Nationally, 12,587 disclosure reports had been filed by foreign
individuals or entities as of December 31, 1981 (10). These reports
applied to approximately 12.7 million acres of agricultural land
in the United States. This represents slightly less than 1 percent
of the privately owned land (both farm and nonfarm) and 0.6
percent of all public and private land in the United States. For-
eign ownership of farmland increased about 4.9 million acres from
the prior year’s total. This increase can be partially attributed to
the under-reporting of foreign land ownership in 1980, when 2.3
million acres acquired that year were not reported until 1981.
In addition, 2.1 million acres were reclassified as foreign owned
in 1981, when a major U.S. corporation became 20 percent for-
eign owned.

SRegulations prescribed by the Act became effective February 2, 1979. Briefly
stated, all foreign persons holding agricultural land as of February 1, 1979, were
required to submit a report of such holdings to the Secretary of Agriculture by
August 1, 1979. Also, all foreign persons who acquired or disposed of agricultural
land after February 1, 1979, were required to report such activity within 90 days
of the transfer. Any foreign person who possesses land or any who holds agricul-
tural land and who subsequently becomes a foreign person also must submit a re-
port within 90 days of such change in ownership status.

Information to be supplied by foreign persons is specified by the Act. The Sec-
retary of Agriculture was empowered to obtain such information relative to foreign
holdings as deemed necessary. Information requested included legal name and
address of the foreign person, country of citizenship, nature of the legal entity
(including country of origin and principal place of business), type interest held,
legal description, acreage, purchase price or other consideration given, current and
intended use in the case of a land holding, and intended land use in cases involving
acquisitions. With respect to dispositions, the seller was required to provide the
legal name and address of the purchaser and the individual’s country of citizenship.
If the purchaser was not an individual or government, the nature of the entity,
country of creation, and principal place of business were ascertained. Non-compli-
ance with requirements of AFIDA results in the foreign owner being subject to a
civil penalty of up to 25 percent of the fair market value of the interest held in
the land parcel.
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Foreign entities hold only partial interests in several parcels of
U.S. agricultural property. Thus, when holdings are adjusted ac-
cordingly, total holdings are reduced to 11.3 million acres across
the United States. Foreign persons and entities from Canada,
France, the United Kingdom, West Germany, and the Nether-
lands Antilles account for 78 percent of this foreign held acreage.

Excluding Maine, which has the largest foreign held acreage,
foreign ownership is concentrated in the Southern and Western
regions (10). Alabama, Florida, Georgia, South Carolina, and
Texas account for 25 percent of all such holdings. Reports filed
on holdings in California, Colorado, New Mexico, Oregon, and
Washington include another 22 percent. Rhode Island is the only
state for which no AFIDA reports have been filed.

Corporations have interests in 85 percent of the foreign held
acreage, while partnerships and individuals account for 8 and 6
percent, respectively. The remaining percentage is held by es-
tates, trusts, associations, institutions, and other entities. Sixty-four
percent of all foreign holdings are owned by U.S. corporations in
which foreign ownership represents 5 percent or more of the capi-
tal stock. Other acreage is held by foreign individuals or entities
not affiliated with any U.S. corporation.

Forestland is the dominant use to which foreign held agricul-
tural land is allocated, accounting for 56 percent of the total for-
eign acreage. An additional 13 percent of foreign ownership
involves cropland, while pasture and other agricultural uses such
as orchards and vineyards represent 26 percent. The remaining
5 percent includes nonagricultural and unreported uses.

Alabama

Reports filed between February 1, 1979, and December 31,
1981, show the extent to which foreign individuals and entities
have involvement with agricultural land in Alabama. Land evi-
dencing foreign involvement totals 572,036 acres, table 9. The
majority of this activity, 461,144 acres or 81 percent of the total,
involves land held prior to 1979. Acquisitions during the report-
ing period included 101,102 acres and dispositions amounted to
9,790 acres for a net increase in foreign interests of 91,312 acres.
Thus, as of December 31, 1981, foreign individuals and entities
owned or partially controlled 552,456 acres of agricultural land in
the State. This represents 1.83 percent of the privately owned
land and 1.69 percent of the total land area, table 10. Much of
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TABLE 9. AGRICULTURAL LAND TRANSACTIONS REPORTED BY FOREIGN ENTITIES BY

COUNTY, ALABAMA, FEBRUARY 1, 1979-DEcCEMBER 31, 1981

. Current
County? ‘Transactions foreign
Holdings -Disposition Acquisition Total interests2
Acres Acres Acres Acres Acres
Autauga ......... 4,830 496 5,326 5,326
Baldwin ......... 100 841 941 941
Barbour ......... 813 813 813
Bibb ............ 320 320 320
Blount .......... 12,403 315 12,718 12,718
Butler ..,........ 7411 1,300 8,711 8,711
Cherokee ........ 9,093 5,895 14,988 3,198
Chilton. .......... 16,112 16,112 16,112
Choctaw ......... 38,466 140 1,479 40,085 39,805
Clarke ........... 16,462 2,503 18,965 18,965
Cleburne ........ 413 413 413
Colbert .......... 230 230 230
Conecuh ........ 2,159 96 2,255 2,255
Coo8a +.ovvrvnnnn. 7,488 7,488 7,488
Covington ........ 3,199 70 3,269 3,269
Crenshaw ........ 9,440 48 9,488 9,488
Cullman ......... 12,684 106 12,790 12,578
Dale ............ 230 230 230
Dallas ........... 34,471 108 345 34,924 34,708
DeKalb .......... 8,630 40 8,670 8,670
Etowah .......... 796 796 796
Fayette .......... 14,173 681 14,854 14,854
Greene .......... 1,819 2,h44 4,363 4,363
Hale ............ 8,781 305 9,086 9,086
Jackson .......... 2,993 20,465 23,458 23,458
Jefferson ........ 430 430 430
Lawrence ........ 460 460 460
| 7,900 7,900 7,900
Limestone ....... 418 418 418
Lowndes ......... 5,461 1,925 7,386 7,386
Macon. ........... 2,268 2,268 2,268
Madison 2,495 2,495 2,495
Marengo 26,638 917 8,292 35,847 34,013
Marion 903 485 1,388 1,388
Marshall 1,182 3,358 4,540 4,540
Monroe 35,322 7,016 42,338 42,338
Morgan 1,180 1,180 1,180
Perry ............ 47,005 1,828 632 49,465 45,809
Pickens .......... 4,700 4,700 4,700
Pike ............ 4,317 957 5,274 5274
Randolph ........ 6,810 6,810 6,310
Russell .......... 12,192 12,192 12,192
St. Clair ........ ves 3,535 3,585 3,535
Shelby ......... . 2,575 38 2,613 2,613
Sumter .......... 3,075 1,118 4,193 4,193
Talladega ........ 517 517 517
Tuscaloosa ....... 6,509 6,509 6,509
Walker .......... 6,657 40 6.697 6,697
Washington ...... 19,583 19,583 19,583
Wilcox .......... 85,049 796 4,916 90,761 89,169
Winston ......... 1,244 1,244 1,244
STATE .......... 461,144 9,790 101,102 572,036 552,456

1Counties not included had no foreign activity reported.

2Holdings plus acquisitions less dispositions,



PRIVATE LANDOWNERSHIP IN ALABAMA 27

TaBLE 10. FOREIGN INTERESTS IN AGRICULTURAL LAND BY COUNTY, ALABAMA,
FeBruary 1, 1979-DEcEMBER 31, 1981

. Current Total Interests
County? 01':7:!11(:;1;5;21}) foreign foreign Total land in total
interests interests area land area
No. Acres Pct. Acres Pct.

Autauga ......... 5 5,326 0.96 391,100 1.36

Baldwin ...... vee b 941 17 1,234,950 .08
Barbour ......... 1 813 15 583,400 14
Bibb ...........0 1 320 .06 399,500 .08
Blount .......... 5 12,718 2.30 417,850 3.04
Butler ........... 15 8,711 1.58 497,900 1.75
Cherokee ........ 2 3,198 .58 386,500 83
Chilton .......... 3 16,112 292 458,200 3.56
Choctaw ........ .19 39,085 7.21 583,600 6.82
Clarke ........... 14 18,965 343 834,340 2.27

Cleburne ........ 1 413 .07 361,270 A1

Colbert .......... 1 230 .04 395,600 .06

Conecuh. ......... 4 2,255 41 524,850 43
Coosa ........... 2 7,488 1.36 430,950 1.74
Covington, ...... . 2 3,269 .59 675,600 148
Crenshaw ........ 2 9,488 1.72 392,900 241

Cullman ......... 1 12,578 2.28 480,850 2.62
Ddle .......c.ouen 1 230 .04 344,300 07
Dallas ........... 6 34,708 6.28 637,000 5.45
DeKalb .......... 2 8,670 1.57 495,700 1.75

Etowah .......... 1 796 14 358,300 22
Fayette .......... 3 14,854 2.69 402,000 3.70
Greene .......... 3 4,363 79 421,300 1.04
Hale ............ 6 9,086 1.64 418,350 2.17

Jackson .......... 4 23,458 4.25 720,350 3.26
Jefferson ........ 1 430 .08 717,500 -06
Lawrence ........ 1 460 .08 459,370 .10
Lee ..oovvvennnns 1 7,900 143 396,360 1.99
Limestone ....... 4 418 .08 383,500 1

Lowndes ......... 7 7,386 1.34 462,500 1.60
Macon ..... PR 3 2,268 41 399,500 57
Madison ......... 2 2,495 45 487,400 51

Marengo ......... 37 34,013 6.16 621,000 548
Marion .......... 2 1,388 25 479,400 29
Marshall ......... 5 14,540 .82 389,400 1.17
Monroe .......... 16 42,338 7.66 675,000 6.27
Morgan .......... 1 1,180 21 388,200 +30
Perry ............ 10 45,809 © 8.29 471,000 9.73
Pickens .......... 1 4,700 .85 570,500 182
Pike ............ .2 5,274 95 422,550 125
Randolph ........ 4 6,810 1.23 371,900 1.83
Russell .......... 3 12,192 221 418,500 2.9

St. Clair 2 3,535 64 417,850 .85
Shelby ..... veer 2 2,613 47 515,700 .51

Sumter 6 4,193 .76 582,700 72
Talladega ........ 1 517 .09 481,100 A1

Tuscaloosa. ....... 3 6,509 1.18 855,700 .76
Walker .......... 3 6,697 1.21 516,500 1.30
Washington. ..,... 4 19,583 354 678,800 2.88
Wilcox ...ovnenn. 29 89,169 16.14 575,500 15.49
Winston ......... 1 1,244 .23 401,550 31

STATE .......... 260 552,456 100.00 32,651,850 1.69

1Counties not included had no foreign activity reported.
2Represents the number of reports filed.
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the farmland held by foreign owners is in the form of long term
timber management and cutting contracts.®

Parcels held by foreign interests are distributed throughout
51 of Alabama’s 67 counties, figure 6. No foreign activity was
reported in Bullock, Calhoun, Chambers, Clay, Coffee, Elmore,
Escambia, Franklin, Geneva, Henry, Houston, Lamar, Lauder-
dale, Mobile, Montgomery, and Tallapoosa counties. The largest
concentration of foreign interests is located in the southwestern
portion of the State. Wilcox County has the most foreign inter-
ests reported with 16 percent of the total land area of the county
accounting for a like percentage of the foreign interests for the
State. Foreign ownership is also relatively prominent in five other
counties: Perry, Monroe, Choctaw, Dallas, and Marengo. Each of
these counties accounts for between 6.2 and 8.3 percent of the for-
eign ownership in the State. In total, they account for 52 percent
of the foreign acreage and 45 percent of the ownership units.

Organizations are the most common entities having interests in
agricultural land in Alabama, table 11. Of the 260 ownership
units filing reports, 252 were submitted by organizations. Average
size of parcels held by these entities is 2,229 acres with a range
from 5 to 66,289 acres. All but one of the organizations, a part-
nership, are corporations.

Ownership units held by organizations indicate that 91 percent
are U.S. corporations with foreign interests. More than two-thirds
of these indicate that their organization was created under Ala-
bama law. Of the non-domestic organizations having interests in
Alabama’s agricultural land, eight were created under the laws of
the Netherland Antilles, seven by the United Kingdom, and two
each by the Caymen Islands and Luxemburg.

Ninety-two percent of the organizations identifying their prin-
cipal place of business noted domestic activity. Of these, 82 per-
cent or 197 firms identified Alabama as their primary business
location. The Netherland Antilles (7), Caymen Islands (2), and
Luxemburg (2) were specified as principal places of business by
firms identifying their business as primarily non-domestic.

Land parcels owned by foreign individuals are small, averaging

- 67 acres with a range from 38 to 163 acres, table 11. The United
Kingdom (3), Canada (2), Egypt (1), Iran (1), and Syria (1) were
identified as countries where individual owners held citizenship.
" 6As indicated in Appendix B, foreign ownership or interest is defined to mean

at least a 5 percent or larger interest in the entity. Also, leaseholds of less than
10 years duration are exempt under the regulation.
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TABLE 11. FOREIGN INTERESTS IN AGRICULTURAL LAND BY TYPE OF OWNER,
ALABAMA, FEBRUARY 1, 1979-DEcEMBER 31, 1981

Type Ownership Land- . Range

owner unitst holdings Av. size Low High

Acres Acres Acres Acres
Individual .......... 8 538 67 38 163
Onganizations: ...... 252 561,708 2,229 5 66,289
Corporation ....... 251 561,278 2,236 5 66,289
Partnership ....... 1 430 430 430 430
Total ......... 260 562,246 2,162 5 66,289

1Represents the number of reports filed.

Almost three-fourths of the foreigners having interests in Ala-
bama agricultural land hold a whole fee interest in the property
(that is, the owner holds the estate in its entirety) while another
2 percent possess a partial fee interest, table 12. Entities holding
whole fee interests account for 45 percent of the acreage. A pur-
chase contract, an option, and “other interests held” account for
the remaining ownership units. The “other” interest category
is comprised primarily of long term leases or long term timber
cutting and management contracts.” These account for 24 percent
of the ownership units and slightly over half the acreage.” Average
size of these parcels is almost 5,000 acres.

Disregarding the 64 ownership units failing to report acquisi-
tion date, 1979 was the year of greatest foreign activity in the
State with 68 reports filed, table 13. However, in terms of acre-
age involved, 1980 was the most active year with 12 percent of the
total. It must be noted that it is difficult to adequately define the
degree of activity because 71 percent of the acreage was repre-
sented by reports lacking specification of acquisition date. Per-
haps this was because many foreign entities only acquired an
interest in the property rather than fee ownership.

Cash is the dominant means by which foreign entities acquire
interests in agricultural landholdings in Alabama, figure 7 and
Appendix A table 6. One-half of the acquisitions were by this
method. Other methods, primarily long term timber manage-
ment and cutting contracts, and credit or installment transactions,
account for another 22 and 13 percent of the ownership units,
respectively. On an acreage basis, the “other” methods category
is most important, accounting for 55 percent of the total.

7AFIDA regulations require only leases of 10 years or more to be reported.
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TABLE 12. FOREIGN-OWNED AGRICULTURAL LANDHOLDINGS BY TYPE OF INTEREST
HEeLp, ALABAMA, FEBRUARY 1, 1979-DEcEMBER 31, 1981

Type of Ownership ~ Land- Av. si Range
interests unitst holdings V. size Low High
Acres Acres Acres Acres

Fee Interest:

Whole ................ 190 251,912 1,326 5 21,374
Partialz ............... 6 483 81 40 163
Option .........cvveennnn 1 253 253 253 253
Purchase Contract ....... 1 2,635 2,635 2,635 2,635
Other .............cvaee . 61 304,497 4,992 8 66,289
No report ............... 1 2,466 2,466 2,466 2,466

Total ............... 260 562,246 —
1Represents the number of reports filed.
2Fee interest partial is used for parcels owned only in part by the foreign in-
vestor; that is, a percentage interest of less than 100 percent.

TABLE 13. CHARACTERISTICS OF ACQUISITIONS OF AGRICULTURAL LANDHOLDINGS
BY FOREIGN ENTITIES, ALABAMA, FEBRUARY 1, 1979-DECEMBER 31, 1981

Acquisition Ownership Land- Av. si Range
date unitst holdings - size Low High
Acres Acres Acres Acres
L N 47 19,272 410 6 3,084
1980 ...oivviiniinnn 54 69,323 1,284 5 15,075
1979 ....oiiiiiil., 68 14,377 211 9 2,463
Pre-1979 ............ 27 61,213 2,267 40 16,000
No report ........... 64 398,061 6,220 150 66,289
Total ........... 260 562,246 2,162 5 66,289

iRepresents the number of reports filed.

Forestry is the dominant use to which foreign entities allocate
agricultural land in Alabama, table 14. At least part of the parcel
is allocated to forest use in 95 percent of the cases. Average size
of these units is 2,224 acres with a range from 4 to 66,289 acres.
In terms of acreage, land allocated to timber or forest uses ac-
counts for 98 percent of the acreage held by foreign interests.

Multiple land uses are noted for 42 percent of the parcels.
In terms of acreage, 70 percent is allocated to a single use while
27 percent involves two uses. Three percent involves three and
four uses per parcel.

Some concern has been expressed relative to the shift of land
to nonagricultural uses by foreign interests. Indications are that
important changes in the use of land held by foreign interests are
not anticipated in the short run. More than 90 percent of the
respondents noted no plans to change present use. Seven percent
indicate a change to other agricultural uses while 2 percent in-
tend to shift out of agriculture,
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FIG. 7. Foreign interests in agricultural landholdings by method of acquisition,
February 1, 1979 - December 31, 1981.

TabLE 14. USE oF AGRICULTURAL LAND HELD BY FOREIGN INTERESTS, ALABAMA,
FeBRUARY 1, 1979-DEcEMBER 31, 1981

Ownership Land- . Range

Use unitst holdings Av. size Low High

Acres Acres Acres Acres

Cropland ............. 12 3,776 315 12 1,200

Pastureland .......... 11 1,104 100 8 500
Timberland or

forestland .......... 247 549,391 2,224 4 66,289

Other agriculture ..... 14 982 70 1 256

Nonagriculture ....... 84 3,261 39 1 441

No report ............ 1 3,732 13,732 - -

1Represents the number of reports filed.

Direct control of land is exercised by 93 percent of the foreign
owners completing this section of the AFIDA form, table 15. This
includes 79 percent of the acreage involving foreign interests.
Managers and tenants directly operate the remaining 3 and 4 per-
cent of the ownership units, respectively, or 2 and 5 percent of
the total reported acreage. Cash or fixed rental agreements are
the only rental arrangements identified with 21 percent of the
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TABLE 15. TENURE ARRANGEMENTS ON AGRICULTURAL LAND HELD BY FOREIGN
INTERESTS, ALABAMA, FEBRUARY 1, 1979-DECEMBER 31, 1981

Tenure Owne:rshl-p Total Av. size ~__Ra_nge__
unitst Low High
Acres Acres Acres Acres
Current
Foreign owner ...... 200 445,394 2,227 5 66,289
Manager ..... v 6 9,989 3,332 163 12,635
Tenanti ............ 8 22,428 2,803 48 16,000
No report .......... 46 84,435 1,386 11 21,374
Rental agreement
Cash or fixed rent ... 55 289,915 5,271 8 66,289
No report .......... 205 272,331 1,377 5 21,874
Intended change
None .......ooooene 51 235,950 4,828 21. 66,289
New .....ccovevnnen 163 234,071 1,436 5 16,000
No report .......... 46. 92,225 2,005 11 21,374

1Represents the number of reports filed.

ownership units involving this type use. These account for 52 per-
cent of the acreage.

New tenure arrangements are expected for 63 percent of the
ownership units which represent 42 percent of the acreage. No
changes in tenure are noted for 20 percent of the parcels or
42 percent of the acreage. This high percentage of tenure changes
can be attributed to large timber corporations since they are con-
sidered new managers when they acquire an interest in the land.

SUMMARY AND IMPLICATIONS

The nature of ownership and control of agricultural land,
coupled with societal decisions about land allocation and use, can
substantially influence the ability to produce food and fiber. The
purpose of this report is to define and analyze the nature of land
ownership with emphasis given to privately held land, farm and
ranch land, and foreign interests in agricultural land. Selected
national and regional characteristics of land ownership are pre-
sented to provide comparisons with Alabama.

The more than 30 million acres of privately held land in Ala-
bama, 93 percent of the total land area, are estimated to be owned
by slightly more than a million individuals and entities. Owner-
ship is highly concentrated in the hands of individual and family
owners with 99 percent of the ownership units and 79 percent of
the acreage represented by this group. Of the two groups, individ-
ual owners are most prevalent with 66 percent of the ownership
units and 40 percent of the acreage. Average size of individual
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and family parcels is 23 acres while nonfamily parcels average 693

acres. Nonfamily corporations are the dominant nonfamily own-

ers in terms of acreage with 14 percent of the total and an average
- size of 4,190 acres.

Almost two-thirds of the privately held land in Alabama is used
for farming despite the fact that only a fourth of the owners hold
farmland. Virtually all the remaining privately held land is allo-
cated to “‘other” (nonfarm forest, idle, or wasteland) uses. Aver-
age sizes of farm and ranch, residential-commercial, and “other”
parcels are 64 acres, 1.5 acres, and 135 acres, respectively. Individ-
ual and family (husband-wife) owners are dominant owner types
for Alabama’s farm and ranch land with control of 47 and 45 per-
cent of the ownership units, respectively, and 44 and 34 percent
of the acreage. Farm and ranch parcels owned by individual and
family units are a fourth the size of nonfamily units, 60 versus 257
acres. Relative to privately held land, ownership of farm and
ranch acreage by nonfamily corporations is not as prominent.

Generally, owners of farm and ranch land parcels in Alabama
can be classified as white, male, over 50 years of age, with a non-
farm occupation, and residing in the same county as the land.
Although the specific percentages differ when the distribution by
acreage is evaluated, the same profile of characteristics appears.
Farm and ranch land ownership patterns in Alabama differ little
from those for the South. Notable exceptions include the fact
that owners in the region are less frequently males and generally
younger in terms of ownership units and less frequently hold
nonfarm occupations in terms of acreage.

More farmland ownership units and a larger portion of the
acreage are controlled by individuals and families in Alabama
than in the Nation or South. Landholdings in the South and Ala-
bama are more concentrated in small land parcels than is true for
the United States.

In terms of ownership units, purchase of farm and ranch land
is a more common method of acquisition in the South than in
Alabama. Relatively, inheritance is the more frequent means of
transfer in Alabama. However, by acreage, method of acquisition
differs little between the two areas.

Foreign interests in Alabama farmland involve less than 2 per-
cent of the privately held land and even less of the total land
area. While these portions are small, the importance of foreign
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ownership to traditional agriculture in the State is lessened fur-
ther because of the fact that most foreign owned land is devoted
to the production of timber and is concentrated in the southwest-
ern section of the State where production agriculture is less im-
portant. Organizations are the most common type entities holding
interests in land, with corporations comprising the largest por-
tion. The majority of these firms are chartered under Alabama
law. Ninety percent of the organizations specify their principal
place of business as the United States and 82 percent identify
Alabama as their primary business location. This situation should
not result in complacency, however. Foreign ownership should
continue to be monitored, especially at the county level and in
areas where foreign ownership is relatively extensive.

While foreign ownership does not seem to be extensive in Ala-
bama and thus may not justify great concern, several other issues
do merit attention. The concept of the “family farm” is alive and
prominent in the State with 98 percent of the ownership units
and 93 percent of the acreage of privately held farm and ranch
land controlled by individuals and family related organizations.
What about the nature of this ownership? What does the future
hold?

Insight was gained relative to these questions by evaluating the
age, occupational status, and income (farm and nonfarm) of farm-
land owners. Almost three-fourths of the individuals reporting
their age are more than 50 years old. Forty-six percent are over
60 and 23 percent are over 70 years of age. In addition, only 14
percent of the ownership units and 26 percent of the acreage are
held by individuals listing farming as their occupation, and 26
percent of the ownership units and 25 percent of the acreage are
included in the “retired” grouping. Taken together, these facts
about the ownership of agricultural land in the State suggest a
changed situation from that existing in the past and one that
merits serious’ attention in future years.

Do these circumstances foretell major shifts in the ownership
of the primary agricultural resource? Or, will farmers continue
to be the prime purchasers of rural property? Certainly, farmers
will not be major purchasers of farmland when net farm income
is low. For example, data from 1977 indicate that 55 percent of
the ownership units and 26 percent of the acreage evidenced no
net farm income, and 7 percent of the units and 16 percent of
the acreage experienced losses.
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Indications are that farmers are coping with low returns to agri-
culture through nonfarm employment. Owners of 56 percent of
the ownership units and 39 percent of the acreage indicated non-
farm occupations, most commonly of a “blue collar” nature. Only
11 percent of the ownership units and 14 percent of the acreage
was owned by persons or families who received no nonfarm in-
come. Off farm employment is important to the livelihood of the
majority of owners.

About half of the ownership units and 40 percent of the farm-
land acreage in Alabama are owner operated. Even further in-
creases in nonfarm ownership of the land resource seem probable.
Coupled with this shift will be more rental and lease arrange-
ments for those who will actually farm Alabama’s agricultural
land. This will result in larger farm operating units and the
potential for more distinct segments within the agricultural sec-
tor. That is, the gap between the many small, part-time farms
and the larger units will become greater as the latter group ex-
pands to improve efficiency.

Both governmental and private agencies serving agriculture -
should be conscious of these potential shifts. Consideration should
be given to programs which will reduce problems created by these
changes, lessen the exodus of land from agricultural uses, and
maintain the viability of Alabama agriculture. While surpluses
and low prices are a problem today, indications are that these
problems will not persist. Governmental programs deahng with
such areas as credit, supply management, technical assistance, con-
servation, land use, and taxation (preferential treatment) should
be beneficial in maintaining the further development of the agri-
cultural sector. These are issues which will gain importance in
the future.
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APPENDIX A

TABLES 1-6

APPENDIX A TABLE 1. OWNERSHIP OF PRIVATELY HELD LAND BY OWNER TYPE: UNITED STATES, SOUTH, AND ALABAMA, 1978

United States! South2 Alabama
Type of owner Ownership Acres * Ownership Acres Ownership Acres
units owned units owned units owned
Mil. Pct. Mil. Pct. Mil. Pct. Mil.  Pet. Mil. Pct. Mil. Pct.
Individual ownership ........... 15.0 44 458 34 4.88 54 1074 40 0.688 66 1201 40
Family ownership: }
Husband-wife ................ 15.4 46 435 32 3.30 36 664 24 .255 24 718 26
Partnership .................. 1.1 3 143 11 .35 4 276 10 .089 9 342 11
Corporation ................. .3 1 i 6 .04 -3 97 4 001 - .69 2
Subtotal ................... 31.8 94 1,113 83 8.57 94 2111 78 1.033 99 2397 79
Nonfamily ownership:
Partnership .................. 3 1 30 2 .06 - 5.1 2 004 — 46 2
Corporation ................. 9 3 151 11 17 2 437 16 .001 — 419 14
Miscellaneous ................ 7 2 54 4 32 4 11.0 4 004 - 1.59 5
Subtotal ................... 1.9 6 235 17 55 6 598 22 .009 1 624 21
Total ................. 33.7 100 1,348 100 9.12 100 2709 - 100 1.042 100 3021 100

1Excludes Alaska and Hawaii.

2Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Ten-

nessee, and Virginia.

3Unreported percentages (—) indicate a value of less than 1 percent.

Source: 1978 ESCS Land Ownership Survey.
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APPENDIX A TABLE 2. Ust oF PrRIVATELY HELD LAND: UNITED STATES, SOUTH, AND ALABAMA, 1978

United States1 South2 Alabama
Land-use type Ownership Acres Ownership Acres Ownership Acres
units owned units owned units owned
Thou. Pct. Mil. Pct. Thou. Pct.  Mil. Pct. Thou. Pct. Mil. Pct.
Farm and ranch land3 .... 6,876 224 938 821 2,243 27.7 147 69.0 235 247 149 628
Residential-commercial¢ .. 21,214 69.3 48 4.2 5,182 64.1 12 5.6 663 69.8 1.3 5.6
Other5 .........cceviueen 2,538 8.3 157 13.7 660 82 54 25.4 52 55 75 316
Sub-total ............ 30,627 1000 1,143 100.0 8,085 100.0 213 100.0 739 100.0 23.7 100.0
Not reported ............ 3,100 - 205 — 1,035 - 57.9 - 303 - 6.5 -
Total ............... 33,727 — 1,348 — 9,120 — 2709 - 1,042 — 302 —

1Excludes Alaska and Hawaii.

2Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Ten-
nessee, and Virginia. .

sIncludes cropland, pasture, woodland, wasteland, and farmstead.

4Residential, commercial and similar urban type land.

5Nonfarm forest, idle, or wasteland.

Source: 1978 ESCS Land Ownership Survey.
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ApPPENDIX A TABLE 3.

OWwNERSHIP OF PRIVATELY HELD FARM AND RANCH LAND By TYPE OF OWNER, UNITED STATEs,
SOUTH, AND ALABAMA, 1978

United Statest South2 Alabama
Type of owner Ownership Acres Ownership Acres Ownership Acres
units owned units owned units owned
Mil. Pct. Mil. Pct. Mil. Pct. Mil.  Pct. Mil. Pct. Mil. Pct.
Individual ownership ........ 3.0 44 336 36 1.21 54 679 46 0.110 47 662 44
Family ownership:
Husband-wife ............. 3.0 4 335 36 .82 36 445 30 107 45 500 34
Partnership ............... 4 6 114 12 14 6 18.3 13 .013 6 1.91 13
Corporation .............. .1 1 62 7 01 —3 43 3 .001 — 31 2
Subtotal ................ 6.5 9% 847 90 2.18 96 135.0 92 231 98 1384 93
Nonfamily ownership:
Partnership ............... 1 1 18 2 02 1 26 2 .003 1 .31 2
Corporation .............. 1 1 37 4 .01 - 4.0 3 — - .39 3
Miscellaneous ............. 2 3 36 4 04 2 5.0 3 .001 — .33 2
Subtotal ................ 4 5 91 10 07 4 11.6 8 .004 2 1.03 7
Total .............. 6.9 100 938 100 2.25 100 1466 100 235 100 1487 100

1Excludes Alaska and Hawaii.

2Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Ten-

nessee, and Virginia.

3Unreported percentages (—) indicate a value of less than 1 percent.
Source: 1978 ESCS Land Ownership Survey.
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APPENDIX A TABLE 4. SizE OF FARM AND RANCH LAND HOLDINGS IN NUMBER AND PERCENT OF OWNERSHIP UNITsS AND ACRES OWNED:
UNITED STATES, SOUTH, AND ALABAMA, 1978

United Statest South2 Alabama

Size of holdings : : N

(acres) Ownership Acres Ownership Acres Ownership Acres

units owned units owned units owned
Thou. Pct. Mil. Pct. Thou. Pct. Mil. Pct. Thou. Pct. Mil. Pct.
Less than 10 .......... 2,015 29.3 7 0.8 827 36.9 2 1.9 95 40.6 0.3 2.3
1049 .. ..iiiiiininnes 1,926 28.0 48 5.1 720 32.1 17 12.1 70 29.9 1.7 11.3
5099 ...iiiiiiiinnn . 989 144 120 7.6 320 14.2 22 152 34 14.5 24 164
100-179 ...l 880 128 120 12.8 195 87 24 17.5 19 7.7 24 16.3
180-499 ........ceenenen 770 11.2 221 23.8 144 6.4 39 26.9 13 5.6 34 22.7
500-1,999 ............. 252 36 217 23.2 34 1.5 27 19.1 4 1.7 3.1 20.7
2,000-9999 ............ 40 6 143 15.5 3 1 7 5.8 - - 1.2 8.0
10,000 or more ........ 5 a1 107 114 -3 — 2 1.5 i - - 3 23
Total ............ 6,877 1000 938 100.0 2,242 1000 145 100.0 235 1000 14.8 100.0

1Excludes Alaska and Hawaii.

2Ten Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Ten-
nessee, and Virginia.

3Missing information (—) indicates the number of units or acres was less than .05 percent.

Source: 1978 ESCS Land Ownership Survey.
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ApPPENDIX A TABLE 5. NUMBER AND PERCENT OF FARMLAND UNITs AND ACRES OWNED BY THE RESIDENCE OF PRINCIPAL OWNER:
SOUTH AND ALABAMA, 1978

South1 Alabama
Residence of owner - - - "
Ownership units Acres owned Ownership units Acres owned

Thou. Pct. Mil. Pct. Thou. Pct. Mil. Pct.

Same county ............ ee.. 1,964 876 119.6 82.3 219 93.2 12.0 81.1
Same state

(different county) ....... 96 17.5 12.0 9 3.8 19 12.8

Anather state ............... 2.2 73 5.0 4 1.7 7 4.7

Another country - — - - — — -

Not reported ...... 6 1.0 7 3 1.3 2 14

Total ................ . 100.0 145.4 100.0: 235 100.0 14.8 100.0

1Fen Southern states including Alabama, Arkansas, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, Seuth Carolina, Ten-
nessee, -and Virginia.

2Missing information (—) indicates the number -of units or acres was less than .05 percent.

Source: 1978 ESCS Landownership Survey.
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AprPENDIX A TABLE 6. FOREIGN-OWNED AGRICULTURAL LANDHOLDINGS BY METHOD OF
AcQUISITION, ALABAMA, FEBRUARY 1, 1979-DECEMBER 31, 1981

Method of Ownership ~ Land- . Range
acquisition unitst holdings Av. size Low High
Acres Acres Acres Acres
Cash ..........coviiiiinn, 131 76,502 584 11 8,630
Credit or installment ...... 35 44,829 1,281 40 15,075
Trade .........ccovvinnnn. 15 25,539 1,703 5 7,900
Gift or inheritance ........ 3 150 50 40 70
Other ................o.. 57 312,120 5,476 8 66,289
NO report ................. 19 118,106 5,953 338 21,374
Total ................. 260 562,246 2,201 5 66,289

1Represents the number of reports filed.
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APPENDIX B

LEGAL REQUIREMENTS, DEFINITIONS, AND TERMINOLOGY
RELATED TO AFIDA

This section was excerpted primarily from De Braal and
Majchrowicz (3, pp. 2-5) . It is intended to specify the legal re-
quirements of AFIDA and provide an explanation of particular
definitions and terminology inherent with AFIDA.

Legal Requirements

Each foreign entity holding land is required to file a report.
Therefore, if two individuals own land as a partnership, the part-
nership is to file one report as a partnership, with the partners’
names and citizenships listed on the back of the form. Occasion-
ally, however, two people will file as individuals, each filing a
separate report on the same land with a partial interest of, for
example, 50 percent listed on each form. Because there is no way
to accurately identify land by location, two individuals such as
these cannot be distinguished from one partnership. This can
occur when there is no legal partnership but individuals own the
land as tenants in common. If they file together on one form,
they are automatically considered a partnership. If they file sep-
arately, they are generally considered individuals. Therefore, the
data on individuals and partnerships and the number of reported
parcels should be used with caution.

The Act is designed to impute foreign person status to certain
U.S. entities holding direct and indirect interests in U.S. agricul-
tural land. For purposes of the Act, this is accomplished by de-
fining each successive link in a chain of U.S. entities containing
foreign interests as a “foreign person.” However, only the “for-
eign person” who actually holds the direct interest in the land,
the first layer or tier, is considered the reporting entity.

This entity may not actually be foreign, but under the Act it
is deemed a “foreign person” because another “foreign person”
holds a significant interest or substantial control” in it. In some
instances, that second tier also may not actually be foreign but
may be deemed “foreign” under the Act for the same reason. The
indirect “foreign” owner of the real estate may be at the end of a
string of U.S. entities, each of which is owned at least 5 percent
by the preceding U.S. entity defined to be a “foreign person.”
Under the regulations, the reporting entity is required to disclose,
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in addition to information about the land held, acquired, or trans-
ferred, certain information about the second-tier interest. The
regulations also provide that the second-tier entity may be asked
to disclose information about the third tier.

According to the regulations, the reporting entity, whether U.S.
or foreign, must, if such entity is a person other than an individ-
ual or government, provide information (names, addresses, citi-
zenship, and the nature of the entity) on all foreign persons
individually holding a 5-percent or more interest in the entity.
This 5-percent standard differs from the standard for determining
whether an entity is required to file at all. In the latter instance,
if several foreign persons cumulatively own 5 percent or more of
the entity, and no single individual owns a 5-percent interest, the
entity is defined as a “foreign person” and is required to file a
report. However, such an entity may not be required to list the
names (and so forth) of the foreign holders individually holding
less than 5 percent of the entity.

AFIDA requires reporting “‘any interest” other than a security
interest (a mortgage or other debt-securing instrument). The
regulations exempt leaseholds of less than 10 years duration, con-
tingent future interests, and those noncontingent future interests
that do not become possessory upon termination of the present
estate. In addition, nonagricultural easements and rights-of-way
are exempt. In an interpretation issued by the U.S. Department
of Agriculture (USDA), an interest solely in mineral rights is also
exempt.

U.S. agricultural land owned by a U.S. entity deemed a ‘“for-
eign person” under the Act (the party legally responsible for
providing the information required by the Act) is reported from
the standpoint of the U.S. entity rather than that of the foreign
shareholder.

The AFIDA procedures provide for land to be reported by
parcels. All land held in the same manner (type of interest), lo-
cated in one county, and acquired at the same time is considered
a parcel and is to be reported on a single form. Land does not
have to be adjacent to be considered part of one parcel. This par-
cel concept is intended to ease the reporting burden.

Data deficiencies,are noted and highlighted as appropriate. The
“Not Reported” category in the tables means that no response was
provided to the particular question. Note, too, that the acreage
figures reported do not necessarily mean that they are wholly
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owned by foreign investors; that is, numerous parcels are held by
U.S. entities considered foreign persons under the Act and a num-
ber of parcels are owned only in part by foreign investors.

Definitions and Terminology

“Holdings” is applied to those lands held by foreign persons or
entities as of February 1, 1979.

“Acquisitions” and ‘“‘dispositions” refer to land acquired and
disposed of, respectively, by foreign persons or entities on or after
February 2, 1979.

“Foreign person,” as defined in the Act, includes any individual
who (1) is not a U.S. citizen or national, (2) is not a citizen of
the Northern Mariana Islands or the Trust Territories of the
Pacific Islands, or (3) is not lawfully admitted into the United
States for permanent residence. Any person who holds an Immi-
gration and Naturalization Service Form I-151, I-155, or I-551
(green card) is considered lawfully admitted for permanent resi-
dence and is exempt from the requirements of the Act. Foreign
governments, entities which are created under the laws of or have
their principal place of business in a foreign country, and U.S.
entities in which there is a significant foreign interest or substan-
tial control are also defined as foreign persons under the Act.

“Individuals” are defined to include one person or a husband
and wife.

“Partnerships” include all legally defined partnerships, joint
ventures, and tenancies in common which include two or more
persons who are not married. The term ‘“‘partnership” does not
differentiate between joint tenancies and tenancies in common.

“Agricultural land” is defined in the Act as all land used for
agricultural, forestry, or timber production purposes. The regu-
lations further refine this definition by including idle land if its
last use within the past 5 years was for agricultural, forestry, or
timber production purposes. The Act exempts all land, however,
that is held in parcels of less than 1 acre and that does not pro-
duce agricultural, forestry, or timber products for personal use
generating more than $1,000 in annual gross sales.

“Significant foreign interest or substantial control” means at
least a 5 percent or more interest in the entity.






Alabama’s Agricultural Experiment Station System
AUBURN UNIVERSITY

With an agricul-
tural research unit in
every major soil area,
Auburn University
serves the needs of
field crop, livestock,
forestry, and hor-
ticultural producers
in each region in
Alabama. Every citi-
zen of the State has a
stake in this research
program, since any
advantage from new
and more econom-
ical ways of produc-
ing and handling
farm products di-

rectly benefits the
consuming public.

Research Unit Identification

@® Main Agricultural Experiment Station, Auburn.
% E. V. Smith Research Center, Shorter.

. Tennessee Valley Substation, Belle Mina.

Sand Mountain Substation, Crossville.

. North Alabama Horticulture Substation, Cullman.

Upper Coastal Plain Substation, Winfield.

. Forestry Unit, Fayette County.

. Chilton Area Horticulture Substation, Clanton.

. Forestry Unit, Coosa County.

. Piedmont Substation, Camp Hill.

. Plant Breeding Unit, Tallassee.

10. Forestry Unit, Autauga County.

11. Prattville Experiment Field, Prattville.

12. Black Belt Substation, Marion Junction.

13. The Turnipseed-lkenberry Place, Union Springs.

14. Lower Coastal Plain Substation, Camden.

15. Forestry Unit, Barbour County.

16. Monroeville Experiment Field, Monroeville.

17. Wiregrass Substation, Headland.

18. Brewton Experiment Field, Brewton.

19. Solon Dixon Forestry Education Center,
Covington and Escambia counties.

20. Ornamental Horticulture Field Station, Spring Hill.

21. Gulf Coast Substation, Fairhope.
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